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This 14" session of the CSD is an important opportunity to take stock and to advance the
sugtainable development agenda by considering inter- linkages and win-win opportunitiesin severa
key aress of development policy: energy, industrid development, air pollution and climate change.

The climate change we face today arises from the accumulated results of two centuries of
unsustainable development - unsustainable industria development and energy production,
unsustainable land use, unsustainable lifestyles and consumption patterns. Concentrations of
greenhouse gases in the atmosphere today are 33 per cent higher than pre-industrid levels, and
annud rates of increase have never been higher. Globa emissions of greenhouse gases arerising.
Per capita greenhouse gas emissonsin indudtridized countries are growing. 102003, they were
about 20 per cent higher than in the year 1990. Although there is a strong trend towards decoupling
of GHG emissions from economic growth, as seen by the decrease in GHG intengity in most
industridized countries, thisis not good enough. Especidly asit is clear that greenhouse gas
emissonsin developing countries will have to grow for sometimeyet. Clearly more concerted
action to reduce emissons is essentid.

Theimpacts of climate change areincreasingly being felt, and acknowledged as such. These
impacts- whether sealeve rise, meting ice cgps and glaciers, severe weather events, drought,
flooding, warming - will affect every aspect of society and economic life.

Governments are here at CSD not to negotiate action on climate change. That is done
elsawhere. But what governments can do here today is to consider and recognize the linkages
between climate change and other sustainable devel opment issues; the inter-relation between actions
to address climate change and wider efforts to achieve sustainable development. Thisiskey to
being able to make a difference both on the climate change front, and in the other aress of
development palicy.

Globa climate change poses the grestest chdlenge in the 20 year globa odyssey towards
sustainable development. It has traditionally been characterized as an environmentd issue. | fed
that thisis afundamental misperception. Climate change is not an environmentd problem. Itisa
complex sugtainable development issue.



The United Nations Framework Convention on Climate Change (UNFCCC) and itsKyoto
Protocol lay the foundation for, and are leading to, actionat the internationd and nationd levelsto
address climate change in the context of sustainable developmert. The Climate Change Convention
provides a number of vehicles to address sustainable devel opment issues, including among other
provisonsto facilitate technology transfer and capacity - building, preparation of nationa action plans
on adaptation (NAPAS); and the recently adopted 5-year programme of work on adaptation.

The Kyoto Protocol has put in place a number of additiona innovative insgruments for
promoting and financing sustainable development in devel oping countries and economiesin
trangtion. The Clean Development Mechanism (CDM), one of the market based mechanisms
created by the Kyoto Protocol, offers certified emisson creditsin return for investment in sustainable
development, emissions-reducing projectsin developing countries. The CDM has seen exponentia
growth since the Kyoto Protocol came into effect in 2005. At the end of 2005, only afew dozen
projects had been registered. As of 8 May 2006, dready 175 CDM projectswere registered and
over 570 more were in the pipdine. These include awide range of projects, from smal hydropower
stations and landfill gas capture, to dectricity production from biomass and wind farms. Thetotd
expected amount of emission reductions generated by these projects by 2012 stands at over 900
million tonnes, about the Size of the annua emissonsin 2003 of Canada and Belgium combined. In
addition to reducing greenhouse gas emissions, implementation of CDM projects will contribute to
improving energy efficiency, transfer new technologies, and ddiver other additiond ancillary benefits
to developing countries. The exponentia growth of the CDM demondtrates the remarkable effect of
the carbon market, the full potentia of which is il to be seen.

The new processes on future action coming out of the Montred Climate Change Conference
held in December of 2005 offer new opportunities to advance multilateral action on climate change.
Governments agreed in Montred to open discussions on two tracks: negotigtions of the
commitments for industridized countries that are Party to the Kyoto Protocol beyond 2012; and a
globd didogue processin which al countrieswill participate. Thefirs meeting of the Didogue will
open with a4-day workshop on Monday, 15 May. It will provide aforum for the internationd
community to discuss the best way to bring globa emissions down, and to adapt to climate change.
The Ad Hoc Woarking Group on Further Commitments for Annex | Parties under the Kyoto
Protocol will launch its first meeting on 17 May. Sustainable development issues are centrd to the
Didogue, and will dso festure in the discussions of the future commitments of industriaized
countries.

There are strong interlinkages between Climate Change and the other three themes of the
CSD 14 - Energy for Sustainable Development; Industrial Development; and Air
pollution/Atmosphere.

The energy sector hasto be at the centre of any climate change Strategy, and any sustainable
development strategy. About 70 per cent of greenhouse gas emissions come from the production
and consumption of energy. According to the International Energy Agency, the totd energy
investment, including energy supply infragtructure, over the period 2001-2030 will be $16 trillion
USD. Two thirds of theincreasein globa energy demand will occur in developing countries.
Therefore, it becomesimperative to avoid locking the world into energy choices with 50-year time



horizons that will inexorably push the world toward climate changes of unprecedented proportions,
and demands for adaptation that Smply cannot be met.

Industrid development is another important sector, where the potential for emission reductions
isvery high. Infact, Sgnificant gains have been made in many countries over the last two decades.
Greenhouse gas emissonsfrom industrial processes decreased by 10 per cent from 1990 to 2003 in
industridized countries. Improvements in greenhouse gas intendity have aso been impressive,
showing that there are strong sSigns that emissions start to decouple from economic growth. The
introduction of the carbon market provides an additiona incentive for efficiency. Mgor efforts,
however, are required to get the technologies into much wider usein al parts of the world.

Thefind CSD theme, amosphere and air pollution, is aso fundamentaly linked to dimate
change. Progressin deding with the critical problems of loca air pollution that afflict many cities,
with the associated hedth effects, will dso lead to progressin reducing greenhouse gas emissions.
Thisisone of the mgor win-win dynamics that must be exploited, and which isincreasingly being
advanced in many countries.

More fundamentaly, achievement of the key development goa of poverty reduction cannot
be consdered in isolation from the climate change problem. One might even argue that climate
change and its impacts put achieving thisgod in jeopardy. Thus, thereis no possibility for
sugtainable devel opment without dedling with climate change. But in addition to being a
precondition, dedling with climate change can aso be the driving force for making sustainable
development aredity. To make a difference by ensuring that action to address climate changeis
taken, thereis aneed to mainstream climate change into wider development policy.

The primary responsibility for action to address climate change, and to promote sustainable
development, resides a the nationd level, shared between governments, industry and citizens.
However, the scale of the problem is such that success can not be imagined without an effective
internationa cooperation regime.

Itismy hopethat through the new processes emerging under the UNFCCC, a globa
consensus will re-emerge on the way forward, like the ones that prevailed before the negotiation of
the Framework Convention and before the Kyoto Protocol. | look to governments to exercise their
responghility to make a difference by red action to address climate change and sustainable
development. The UNFCCC secretariat stands ready to support you in this chalenging but crucia
mission.



