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Middle Income Countries

WBG: 75% of the population
and 74% of the poor live in 
Middle Income Countries

109 countries in all continents

GNI per capita between USD 1.006 
and USD 12.235 (2018).

Global success on the 2030 Agenda, will
depend on the capacity of MICs to
advance the agenda. 

Particularly on key issues such as 
eradication of poverty, tackling climate
change, protecting key terrestrial and 
maritime ecosystems, SCP.

Presenter
Presentation Notes
MICs make up a heterogeneous group of countries covering most of the world, and comprising 5,6 billion people. MICs are also the home of 74% of the world’s poor population, meaning that MICS will be the decisive battle ground of sustainable development, particularly eradication of poverty which is the greatest challenge faced by humanity and an indispensable requirement for sustainable development. 
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Structural challenges faced by MICS for
sustainable and resilient societies

Most MICS lack economic 
diversification, which renders 
them particularly vulnerable 
to external shocks.

In most MICs, rising labor costs and 
“graduation” status affect competitiveness, 
while insufficient technical and 
technological competitiveness hinders 
capacities to produce higher‐value goods 
and services, keeping them in a “middle-
income trap”

MICs face challenges 
stemming from 
inequalities. 10 of the 20 
most unequal countries in 
the world are MICs. 

Conflict and postconflict situations 
generate particular security, economic 
and environmental challenges for some 
MICs facing these situations. 

Presenter
Presentation Notes
High dependency on a few products pose very difficult challenges for MICs and threaten to reverse developmental gains. In Colombia, falling oil prices reduced oil-related government revenues by 96,6% between 2013 and 2016, seriously affecting fiscal stability since 20% of total government revenue originated from oil in 2013. 
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MICS in the context of International Cooperation

• MICs are critical drivers of the world economy

• MICs have the potential to make powerful contributions to global sustainable development, including 
the provision of global public goods (stability and security, STI, mitigation and adaptation of climate 
change, among others). 

• MICs require specific and tailored cooperation to address structural challenges and bottlenecks in their 
development processes. 

• MICs can support other developing countries in achieving SDGs through South‐South cooperation, 
mutually beneficial trade, sharing knowledge and technologies, fiscal and macroeconomic cooperation 
and coordination, sound management of transboundary ecosystems and resources, among others.

MICS require an international enabling environment to thrive
economically and socially, advance sustainable development
and support other countries
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Enabling environment for MICS
International Level

Access to financing from all 
sources in favorable conditions

Science, technology and 
innovation, including technology 

transfer in favorable terms

Market access and insertion in 
global value chains 

Domestic Level

Investment promotion policies

Incentives for sustainable 
development (fiscal, regulatory, 
multi-stakeholder partnerships)

Good governance and 
transparent policymaking

Presenter
Presentation Notes
Enabling environments for sustainable development in MICs must be set at both international and national levels. 
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Closing gaps: Strategy to consolidate postconflict 
in Colombia 

ZOMAC Territories

• For companies operating in 
ZOMAC Territories

• Excludes extractive industries
Tax Reductions

• Income taxes paid through 
infrastructure projects in 
ZOMAC territories

• Accelerating closing 
infrastructure gap in water, 
sanitation, energy, health, 
education and transport

Public Works 
for Taxes

Presenter
Presentation Notes
Medidas fiscales diseñadas para apoyar el posconflicto y la consolidación de la paz en el país, estimulando la economía legal de las zonas más afectadas por el conflicto armado (ZOMAC), materializando los dividendos de la paz, acelerando el cierre de brechas con estas zonas del país, construyendo el desarrollo sostenible. Se establecieron incentivos tributarios para empresas y sociedades que desarrollen todo su proceso productivo en los 344 municipios ZOMAC, que cumplan unos requisitos mínimos de inversión y generación de empleo, excluyendo a las empresas dedicadas a la minería, a la explotación de hidrocarburos, y los grandes contribuyentes dedicados a la actividad portuaria. Estas empresas podrán acceder a una reducción en el impuesto de renta durante un periodo de 10 años.

Igualmente, para acelerar la provisión de la infraestructura requerida para el desarrollo sostenible de estos territorios, se implementó el programa de “obras por impuestos”, mecanismo innovador que permite a las empresas pagar hasta el 50% del impuesto a la renta mediante la ejecución de proyectos viabilizados y priorizados en las ZOMAC, buscando mejorar la calidad de vida de la población. Los proyectos aplicables deben ser de agua potable, alcantarillado, energía, salud pública, educación pública o construcción y/o reparación de infraestructura vial. A mayo de este año, se habían aprobado 23 proyectos por COP 220.616 millones (aproximadamente USD 75 millones), que beneficiarán directamente a 1’191.000 colombianos en los departamentos de Antioquia, Caquetá, Arauca, Nariño, Guajira, Cesar, Tolima, Putumayo, Sucre, Cauca, Meta y Huila. De éstos, el 64,4% corresponden a infraestructura vial, 21,3% a agua potable y alcantarillado, 9,1% a infraestructura educativa, y 5,2% a infraestructura energética. 
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Non-renewable resources to support funding long 
term development and economic diversification

10% of Royalties
Aprox USD 313 
Million/ Year

STI FUND

Presenter
Presentation Notes
Una de las medidas de mayor impacto fue el establecimiento del Fondo de Ciencia, Tecnología e Innovación del Sistema General de Regalías, creado con el fin de invertir parte de los recursos provenientes de la explotación de los recursos naturales no renovables en este sector, generando beneficios de largo plazo en la economía colombiana. Como medida complementaria, en 2015 se aprobó una política para estimular la inversión privada en ciencia, tecnología e innovación a través de deducciones tributarias1. Estas dos medidas son las principales responsables del aumento en la inversión en Ciencia, Tecnología e Innovación, que pasó del 0,48% del PIB en 2011 al 0,67% del PIB en 2017, aún en un contexto fiscal complejo.
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Easy wins on sustainable development: taxing 
plastic bags and changing mentalities

A small, symbolic tax 
on every plastic bag

COP 30 (one cent of a USD)

• 71% of 
households 
reported 
reducing usage of 
plastic bags

Consumption

• 30% reduction in 
production and 
distribution

Production

• Aproximately USD 
3,7 million, 
between July and 
December 2017

Revenue
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