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Ignovation IS a driver of growth: It offers

the largest potential for catching up.

Decomposition of cross-country differences in GDP per capita into their determinants, 2005

(United States = 100)

GDP PPP per capita TFP Human capital Physical capital Employment
United States 100.0 100.0 100.0 100.0 100.0
Canada 83.5 72.0 103.3 105.8 106.0
Japan 72.6 52.6 100.4 130.7 105.1
China 9.8 13.6 57.3 105.2 119.5
India 5.2 12.7 47.7 98.3 87.1
Brazil 20.5 29.3 VOy 103.1 96.8
Russian Federation 28.6 31.5 84.9 97.4 99.3
EU27 + EFTA 64.7 67.8 91.2 114.1 91.3

Total World 22.8 27.9 104.2 95.8

Source: OECD




ﬁg and it can help address global social

challenges neglected by markets...




@ he North/South technology divide is still large,

but it is narrowing
Number of green patents filed in 1995-7 and 2005-7 by OECD and by BRICS
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O
The legal framework for tech transfer

International treaties favour tech transfer
(TRIPs article 66.2 requires developed
countries’ governments to provide
iIncentives for their companies to transfer
technology to least-developed countries)



® successful tech transfer requires
domestic capacities

Econometric study on OECD countries

(Source: Guellec, van Pottelsberghe, Oxford Review of
Economics and Statistics 2004)

« 1% more in foreign R&D generates 0.45%
in productivity
« The effect is larger in R&D intensive

countries: only own efforts allow any
country to learn from others.




gg OECD Reviews of Innovation Policy

+~ Completed: Switzerland,
New Zealand, South Africa, |
Chile, China, Hungary, |

KO re a ) IVI eXi CO’ R u SS i a n OECD Reviews of Innovation Policy
Federation’ Peru’ Sweden’ OECD Reviews of Innovation Policy
Colombia, Vietnam o S ety

» Ongoing : Malaysia, France

~ Regional reviews: Southeast
Asia, Latin America
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Lessons from country reviews

* Need to fix their broader
Institutions: competition,
openness, education

* Need to Invest In
entrepreneurship, innovation,
research



e A “horizontal”approach...
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o The Innovation Policy Platform

(OECD-World Bank)

C' f [ wwwinnovationpolicyplatform.org
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Thematic module landing page

6@ _" :f:} http://www.innovationpolicyplatform.org/content/innovation-firm P~BoX H :%Innovation in Firms | Innov... ‘ ‘ i Tf 22
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g Models and contributions = &
) . Page contents:
of innovation in firms
What is the role of firms in innovation systems?
Metrics and evaluation for What are the key policy dimensions regarding innovation in firms?
innovation in firms
g Firms market environment
for innovation What is the role of firms in innovation systems?
D The contribution of businesses to innovation is crucial, and a dynamic business sector is a key

innovation . . . i - .
source and channel of technological and non-technological innovation. Business enterprise

g Firms capabilities and expenditure on R&D (BERD) is critical for innovation and economic growth. On average, firms tend
assets for innovation to spend 1-2% of turnover on R&D and various innovation-related activities, but this share exceeds
5% for large firms in some countries (OECD, 2010). It also varies substantially across firms as

g Firms access to
knowledge for innovation innovation activities are highly skewed, a small proportion of firms account for the majority of inputs
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Related documents
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for innovation

o Regulatory framework for
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Related Documents

International Comparative
Evidence on Global...

N0
International Comparative Evidence on Global Value
Chains - OECD Science, Technolegy and Industry
Working Papers

global supply chains is that innovating firms from anywhere in the world, even small and medium-
sized enterprises, can better exploit their competitive advantages by improving their links with
global value chains.

While global supply chains are dominated by large multinational firms that play a critical
coordinating role, the fragmentation and internationalization of supply chains has also acted as a
catalyst for international knowledge diffusion, providing new opportunities for local capability
formation in developing economies. However, learning from foreign sources of knowledge requires
a significant level of absorptive capacity on the part of local suppliers and a complex process to
internalize disseminated knowledge (Ernst and Kim, 2002). Moreover, several obstacles can
hamper a country’s participation in supply chains, associated with its connectivity to international
markets, with the ease of doing business in the country, or with the governance structure of the
global supply chain and the power relationships between its members.

From a policy perspective, a key implication of the spread of global supply chains is that a country's
(or region’s) competitiveness depends on its capacity to link into global supply chains and upgrade
i iti ver time. In order to succeed it is not necessary to develop vertically integrated
is sufficient to specialize in specific stages of the supply chain (tasks or business

functions). The position of a country in the global supply chain (downstream vs. upstream)
influences a country’s competitive strategy and its opportunities for upgrading. Countries
specialized in upstream activities contribute with the raw materials or with product design.
Countries specialized in downstream activities focus on the final assembly of the products or on
customer services. Countries specialized in activities in the center of the value chain tend to focus

http:_«'a’\mm/u'.innovationpohcyplan‘orm.org;’document«'intemational-comparative-e\ridance-global-‘\lralua-a:ains-_olécd-sci_eln:a-tle-chn... PntenSI\fe manUfaCtU”ng, drlven malnly by COSt'CompEtltlveneSS
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Country pages
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The country profile comes from the OECD Science, Technology and Industry Outlook 2012.

It also provides access to the OECD Science, Technology and Industry Outlook database of innovation

policies. More information will be provided in the future.
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Innovation vouchers INNOVATIOM VOUCHER
223

MNEW!

Timeframe gince 2012

ABOUL |nngvation voucher programmes support SMEs te collaborate with knowledge based
institutions across the public or private sectors, They encourage first contact between SMEs
and the knowledge base.

Recent trends and The first innovation vouchers were awarded in 2012,
background

At least GBP 1 million will be invested parin a staged implementation of innovation veuchers
programme in 2012-13.

Description Face value: up to GBP 5 000

The voucher is available to businesses to work with a supplier for the first time and is used to
pay for knowledge or technology transfer from that supplier. They are issued every three

- @ .l




$®New tool for Interacting with and
visualising quantitative data
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