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Key messages from the Expert Group Meeting on SDG 9
Sustainable Development Goal 9: Build resilient infrastructure, promote inclusive and sustainable
industrialization and foster innovation

Organized by the UNDESA and UNIDO, Vienna, Austria, 23-24 February 2026
Strategic Role of SDG 9

SDG 9 (infrastructure, industry, innovation) functions as the “production engine” of the 2030 Agenda,
underpinning productivity, job creation, technological upgrading, and structural transformation.

Progress on SDG 9 is foundational for achieving multiple SDGs, including poverty reduction, climate
action, energy transition, and decent work.

Overall Progress: Uneven and Insufficient

e Global progress is mixed or off-track for most SDG 9 targets:
o Ontrack: only R&D (target 9.5) and ICT access (target 9.c)

o Stagnating/regressing: industrialization (target 9.2) and technology development (target 9.b)
o Moderate progress: infrastructure and sustainable industry (targets 9.1., 9.4, 9.3)
o Insufficient data: SME finance access (target 9.3)

Significant regional disparities persist, affecting especially LDCs, LLDCs, SIDS.
Industrialization Trends and Constraints

e Manufacturing output continues to grow, but:
o Employment growth lags, raising concerns on inclusiveness
o Deindustrialization trends in parts of Latin America, Europe, and North America
o Industrial growth concentrated in Asia

e Technological upgrading is highly unequal:

o High-income economies dominate medium/high-tech manufacturing
o Sub-Saharan Africa remains at low levels

e Many developing countries face low productivity, weak industrial capabilities, large informal sectors

Infrastructure Gaps and Systemic Constraints

e Persistent deficits in energy reliability, transport/logistics systems, and digital connectivity

¢ Infrastructure performance depends not only on assets but on system integration, institutional

capacity, and operational reliability.

e Infrastructure gaps constrain investment, technology diffusion, and value chain participation

Innovation and Technology Dynamics

e Global R&D investment is growing (about 5% per year), with expanding researcher base, with the

majority of researchers now in low and middle-income countries.
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However, R&D capacity in critical areas remains concentrated in high-income economies, and weak
industry—academia linkages limit commercialization in developing countries

SMEs face severe constraints: Only one-third have access to credit globally, and financing gaps limit
upgrading and scaling

Environmental Sustainability and Industrial Transition

Partial decoupling of emissions from manufacturing observed, but industrial emissions remain high,
and the transition to sustainable production remains incomplete.

Circular economy and resource efficiency remain underdeveloped globally. There is a continued
reliance on linear production models. Recycling alone is insufficient - systemic redesign is needed.

Major Structural Transformations Shaping SDG 9

Three global transformations are redefining industrial development:

Return of Industrial Policy, increasingly linked to economic security, climate transition, and
technological competitiveness considerations.

Restructuring of Global Supply Chains, driven by geopolitics, climate policies, and the need for energy
transitions. Rising demand for critical minerals creates opportunities for developing countries—but
risks reinforcing commodity dependence without value addition policies.

Digital and Al Transformation: Al is transforming production, logistics, and energy efficiency. However,
digital divides remain large, there’s limited infrastructure & data, and skills constrain participation.

Key Systemic Challenges

Governance & policy
o Fragmented global governance constrains policy space for industrialization
o Weak policy coherence across trade, climate, and industrial strategies

Financing gaps:
o Declining ODA for infrastructure and industry
o Large financing gaps for structural transformation

Persistent data gaps and limitations in monitoring SDG 9

Nine Policy Priorities Identified by the EGM for accelerated action on SDG 9
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Mission-oriented, adaptive industrial policies aligned with climate, trade, and development
strategies

Predictable, inclusive regulatory environments enabling SME participation (including informal sector)

Mobilization of large-scale, long-term financing, including blended finance and private sector
engagement

Development of integrated industrial ecosystems and value chains (including circular models)
Investment in resilient infrastructure systems (energy, transport, digital, quality infrastructure)
Recognition of data and digital systems as strategic infrastructure

Strengthening skills, innovation systems, and technology diffusion

Adoption of systems-based, evidence-driven policy approaches (e.g., digital twins, integrated
roadmaps)

Ensuring inclusive industrialization, with focus on women, youth, SMEs, and regional cooperation
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Cross-Cutting Message: Need for Integrated Systems Approach

e Accelerating SDG 9 requires coordinated systems approaches, not isolated interventions, bringing
together infrastructure, industry, innovation, finance, skills, and trade & climate policies.

e Strong interlinkages across these domains are essential to achieve productivity growth, structural
transformation, and inclusive & sustainable development.

Urgency and Opportunity
e With less than 4 years to 2030, progress must accelerate significantly.

e Opportunities exist through technological innovation (Al, digitalization), green industrial transitions,
and new industrial policy frameworks.

e Success depends on decisive policy action, stronger international cooperation, and inclusive
participation in global value chains.



