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What is MSME ? (Definition)

Micro, Small and Medium Enterprise or MSME is business unit that
are legally established and operated in accordance with related
laws and regulations, classified the size by average number of
labours of a year, total assets and total annual turnover.

MSME is categorized into three sector including:

1) Manufacturing 2) Trade 3) Services



Significance of MSME

Play as vital role of Social-Economic
Development Contributing in
employment and income
generation and livelihood
improvement

Within ASEAN nations, MSMEs are
an important component of the
economies and account for 97%-

99% of all enterprises

, m Contribute to GDP around
Contribute to employment 66.3%

vg" 16-69%

Contribute to Export
10-30%




94.2%

Micro
Enterprises

Structure of MSME in Lao PDR

6.600
unit
4.9%

Small
Enterprises

954
unit
0.7%

Medium
Enterprises

- Services

~ Trade




Legislative Framework of MSME
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Law of MSME Promotion
(Amended) MSME
Promotion No 16/NA,
Dated 07/07/2022

Decree on MSME
Classification No 04/GOV,
Dated 12 /1/2023

Decree on MSME Promotion
Fund 05/GOV,
Dated 12/1/2023

MSME Development Plan
2021-2025
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Policy on Entrepreneur Development JiEshis it

- pgrade Lao Products reducing Importa
* Organized Startup ECOTHON 2021 and 2022 '
under the theme Sustainable Consumption

and Production of Lao PDR (SCP)”
* Organized Startup Fest 2021

* Nominated 02 Lao Startups to K-Startup Grand
Challenge 2022

* Organized The Event of Business
Development under LJI SUSU Project “Final
Pitch Event”

* Organized Startup ECOTHON 2023 Under topic
Sustainable and Innovation Business models
and ldeas in any industry sector contributing

Sustainable Consumption and Production of
Lao PDR SCP”
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Providing loan through 8
commercial banks in 17
Provinces

Providing loan through
11 Micro Finance
Institutes




Policy on increasing productivity, technology
and mnovatlon

. Build capacity of farmer in improving their
productivity and quality of agricultural
products by providing shade houses in 6
provinces

. Implemented project “Enhancing
competitiveness of agricultural sector by
accrediting GMP and HACCP in 3 Provinces

. Capacity building and on job training for
farmer in using shade houses in 3 provinces

. Conducted workshop of productivity, Quality
and Marketing Management to production
clusters in 2 provinces

. Accredited GMP, GHP, HACCP for 07 MSMEs



Policy on Access to Business Advisory
Services

/ MISME Service Center
in 7 Provinces:

1. Vientiane
e Our network Business Development 2. Luanprabang
Service (BDS) be able to provide 33 3. Savannakhet
trainings to MSMEs, with participants of
2764 (1630 women). 4. Chapasack
 Our network BDS provided 642 training 5. Bollkhamxay
courses in various topics to MSMEs, 6. Oudonxay
cooperatives and production group with
participant of 9055 (3967 women) 7. Luangnamtha



Policy on Market Access and Expansion
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Provide training on
Market Access
under ASEAN

ACCESS Project
In 6 provinces

with 450
Participants

Nominated Young
Entrepreneurs
Association of Laos
as Ambassador of
ASEAN ACCESS | , B L
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POLICY ON CREATING AN ENABLING ENVIRONMENT
FOR BUSINESS ESTABLISHMENT AND OPERATION
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Procedures for Starting

Business Activities outside the
Controlled Business List

» Enterprise Registration Certificate (no later th3

Enterprise Regist
er (TIN) no later than 10 working
received

ents the Enterprise Res
he Company Sea




Custom, Tax and Finance




Challenges in MSME Promotion




Future focus areas of MSME Promotion

MICRO-ENTERPRISE '
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Micro
Enterprises
Support
Scheme

Scale Up
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