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OPENING REMARKS OF ICA-AFRICA PRESIDENT, MR. JAPHETH MAGOMERE DURING THE 

UNDESA WORKSHOP ON PROMOTING MSMEs FORMALIZATION THROUGH THE 
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Chief Guest 

Minister of Industrialization, Trade and Enterprise Development Kenya - Hon. Betty Maina  

Chief National Strategies and Capacity Building DESA – Mr. Amson Sibanda 

Director-General, MSEA, Kenya 

UNRC/UNDP representatives 

Distinguished guests 

Receive warm greetings from ICA-Africa! It is my honor today to deliver opening remarks during this 

online workshop on promotion of MSMEs formalization through the cooperative enterprise model. 

Ladies and Gentlemen, 

The noteworthiness of Micro - Small and Medium Enterprises cannot be over emphasized as they have 

shown through the years that they are the heart of the economic development of many of the African 

countries and indeed the whole world at large spread across all sectors from service to production. They 

are key drivers in fostering innovation, wealth creation and the leading job creator. The informality of the 

sector has however somewhat limited the proficiency of the sector and the impact that the sector is 

expected to bring about. 

On the global platform, the sector is reflected in different development agenda goals (SDG 8:8.3 and AU 

Agenda 2063:1) whose incentive is to develop and promote frameworks that provide decent jobs, improve 

standards of living, enhance technology adoption and productivity, inclusive economic growth, 

entrepreneurship and formalization of MSMEs (Africa Union Commission, 2016; United Nations, 2015). 

Distinguished guests, the 7th cooperative principle states that cooperatives are led by the concern for 

the community’s sustainable development and growth. Today, I would like to express the willingness of 

ICA-Africa to see our community grow through the formalization of MSMEs. Cooperative societies from 

Loresho Mukabi Road, opposite Coopers Ltd; House No.17, P.O. Box 67595, Nairobi 00200, Kenya, Tel: +254 20 2323489 
E-mail: ica@icaafrica.coop Website: www.icaafrica.coop  
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their antecedents have not only contributed to the development of small-scale business but are in 

themselves small scale businesses while also serving as catalysts for social organization and cohesion. 

They always promote small businesses development through entrepreneurial development, promotion of 

establishment of small-scale industries, promotion of small holder agriculture, etc. As an economic 

enterprise and autonomous self-help organizations, cooperatives play a meaningful role in uplifting the 

socioeconomic conditions of their members and their local communities, as well as running major 

international businesses. They help to create, improve and protect income as well as generating 

employment opportunities that will then contribute to poverty reduction.  

The business model focuses on the individual who wishes to start or expand a business including MSME 

to better their socio-economic life and thus led by individuals who can be considered entrepreneurial. It 

is a known model to have assisted in the establishment and development of MSMEs through its role in 

entrepreneurship promotion; raising capital; provision of infrastructural facilities; small scale 

industrialization; and developing small holder agriculture.  

Ladies and Gentlemen; we believe that we need to seek refuge in the cooperative movement at this 

crucial juncture to grant our MSMEs a new lease of life. For instance, If there is synergy among the 

MSMEs, the cooperatives and the banks, a winning solution could envisaged, whereby the MSMEs avail 

themselves for bank funding via the cooperative model and the banks mitigate their credit risk by lending 

to the MSMEs via the cooperative model, relying on the stringent debt recovery method, prescribed by 

various countries Cooperative Acts. 

To the case of Kenya, the government has really expressed its concern regarding the persistent 

informality of the MSMEs’ sector and the government’s efforts through the sessional paper number 2 of 

2005 on development of MSEs, the MSE act of 2012 and other important documents and discussion 

have been conveyed. As a way forward, cooperatives in spite of all odds have promoted and are still 

playing an important role in the promotion of MSMEs. They will do more if appropriate steps are taken to 

create an enabling environment for MSEMs i.e friendly regulatory framework, capacity building platforms 

etc. It is becoming increasingly obvious that MSMEs are key to our countries’ prosperity. We acknowledge 

all the efforts by governments and other stakeholders that have tried their best with different initiatives to 

promote MSEMs. It is our urge and desire as the cooperative movement that we can help in the 

formulizations of MSMEs in our region. 

As I conclude Ladies and Gentlemen, today am confident and believe that all of these great minds 

gathered around such a topic will bring light on the way forward for our countries and continent’s 

development. 

Thank you all for listening to me and I wish you fruitful discussions. 
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